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Debt Service – TNB
Planned vs. Actual Debt Service and Toll Rates

FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30

2002 plan toll rate

Actual toll rate $1.75/$3

←               $3              → ←              $4             → ←              $5               →

←     $2.75/$4     →

←                                                                                             $6                                                                                                 →
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TNB Traffic and Revenue
Projected and Reported through January 2010
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TNB Revenue Forecast Update
Adopted February 12, 2010*
Revenue Changes from November 2009 Forecast

Notes:
*Scenario A – No Change on Toll Rates.
**There is no change to the toll revenue forecast from FY 2011 and beyond. 

2010 2011 Biennium Total

Toll Revenue** ($383,600) $0 ($383,600)

Transponder/Shield Sales ($54,700) ($53,100) ($107,800)

Violations $0 $4,900 $4,900

Fees $0 $0 $0

Interest Earnings ($165,700) ($106,900) ($272,600)

Total Change ($604,000) ($155,100) ($759,100)
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Financial Plan – TNB Account
Draft Financial Plan through 2015
WSTC Recommendation $3.25 ETC/$5.00 cash (CAC Scenario D) | Feb. 2010 Adopted Forecast

Note: See handout for details 5



TNB Insurance

• Business Interruption Period = 10 days

• $500 million maximum coverage on repairs per occurrence

• $60 million maximum coverage on Loss of Revenue

• $10 million “Deductible”
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Coverage Calculation Methods

• Debt Service Coverage

= Net Revenue 1 / Debt Service

• Coverage of All Expenditures

= Net Revenue 1 / All Expenditures 2

• Cumulative Coverage Percentage

= (Beginning Fund Balance + Gross Revenue - Total Expenditures 3) / Debt Service

• 3-month Debt Service Set Aside

= (Beginning Fund Balance – 3-month Debt Service Reserve + Net Revenue 1) / 

Debt Service

Footnotes:

1 "Net Revenue" does not include the expenses on (1) Preservation of New Bridge, Roadway and Toll Systems, (2) Deferred Sales Tax, and (3) 
the $5.288 million repayment to Motor Vehicle Account.

2 "All Expenditures" include the expenditures not captured by Net Revenue, including: (1) Preservation of New Bridge, Roadway and Toll 
Systems; (2) Deferred Sales Tax; (3) the $5.288 million repayment; and (4) Debt Service.

3 “Total Expenditures" include: (1) Operating Expenditures; (2) Preservation of New Bridge, Roadway and Toll Systems; (3) Deferred Sales 
Tax; and (4) the $5.288 million repayment. It does not include debt service.
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Coverage Calculation Comparison
Based on FY 11 Financial Plan | Assume Pay Back $5.288 million as Scheduled

WSTC Recommendation $3.25 ETC/$5.00 cash (CAC Scenario D) | Feb. 2010 Adopted Forecast
CAC Scenario D 

FY 2011

Beginning Fund Balance 15,537                  15,537 15,537

3-Month Debt Service Reserve (25% Annual Debt Service) 11,200                  11,200

Gross Revenue

Interest Earnings from Tacoma Narrows Account (511) 380                        

Interest Earnings from Toll Collections Account (495) 147                        

Toll  Revenue 56,699                   

Transponder Sales Revenue 682                        

Violations 724                        

Fees 104                        

Subtotal 58,736                  58,736

Operating Expenditures

WSDOT Oversight & Admin. of Toll  Operations 1,888                     

Toll  Operator Contract 7,794                     

Insurance 2,534                     

Washington State Patrol 342                        

Maintenance of New Bridge 779                        

Subtotal 13,337                  

Net Revenue (Gross Revenue - Operating Expenditures) 45,399                  45,399 45,399 45,399

All Expenditures

Preservation of New Bridge, Roadway & Toll Systems 546                        

Deferred Sales Tax or Transfers to Other Accounts 5,288                     

Debt Service 44,955          44,955 44,955 44,955

Subtotal 50,789                   50,789      

Total Expenditures

Operating Expenditures 13,337                   

Preservation of New Bridge, Roadway & Toll Systems 546                        

Deferred Sales Tax or Transfers to Other Accounts 5,288                     

Subtotal 19,171                   19,171

 45,399  45,399 15,537+58,736-19,171 15,537-11,200+45,399
44,955 50,789 44,955 44,955 

 = 122.6%  = 110.6%

Cumulative Percentage Coverage 3-Month Debt Service Set AsideDebt Service Coverage

 = 101.1%Coverage Calcuation  = 89.4%

Coverage of All 

Expenditures
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2010 2011 2012 2013 2014 2015

Scenario A Ending Balance 15,537$      1,530$        (285)$          (12,415)$     (31,511)$     (52,196)$     

ETC: $2.75 Debt Service Coverage 99.9% 81.8% 96.0% 87.2% 75.5% 78.0%

Cash: $4.00 Coverage of All Expenditures 99.5% 72.4% 95.5% 69.7% 68.2% 67.0%

Cumulative Percentage Coverage 146.8% 103.4% 99.3% 73.0% 42.0% 3.1%

3-Month Debt Service Set Aside 122.2% 91.5% 74.8% 61.6% 27.6% -5.6%

Scenario B Ending Balance 15,537$      3,889$        4,617$        (4,999)$       (21,531)$     (39,602)$     

ETC: $3.00 Debt Service Coverage 99.9% 87.1% 102.3% 92.7% 80.2% 82.8%

Cash: $4.00 Coverage of All Expenditures 99.5% 77.1% 101.8% 81.6% 72.5% 71.2%

Cumulative Percentage Coverage 146.8% 108.7% 111.4% 89.1% 60.4% 26.5%

3-Month Debt Service Set Aside 122.2% 96.7% 86.9% 77.7% 46.0% 17.8%

Scenario J Ending Balance 15,537$      3,938$        4,653$        (5,079)$       (21,862)$     (40,318)$     

ETC: $2.75 Debt Service Coverage 99.9% 87.2% 102.2% 92.4% 79.7% 82.1%

Cash: $5.00 Coverage of All Expenditures 99.5% 77.2% 101.8% 81.4% 72.1% 70.6%

Cumulative Percentage Coverage 146.8% 108.8% 111.5% 88.9% 59.8% 25.1%

3-Month Debt Service Set Aside 122.2% 96.8% 87.0% 77.5% 45.4% 16.5%

CAC Scenario C Ending Balance 15,537$      7,359$        11,715$      5,881$        (7,060)$       (21,470)$     

ETC: $3.00 Debt Service Coverage 99.9% 94.8% 111.2% 100.9% 86.8% 89.6%

Cash: $5.00 Coverage of All Expenditures 99.5% 83.9% 110.7% 88.8% 78.5% 77.0%

Cumulative Percentage Coverage 146.8% 116.4% 129.0% 112.8% 87.0% 60.1%

3-Month Debt Service Set Aside 122.2% 104.4% 104.5% 101.4% 72.6% 51.5%

CAC Scenario D Ending Balance 15,537$      10,146$      17,497$      14,832$      5,199$        (6,142)$       

ETC: $3.25 Debt Service Coverage 99.9% 101.0% 118.6% 107.8% 92.9% 95.3%

Cash: $5.00 Coverage of All Expenditures 99.5% 89.4% 118.1% 94.9% 84.0% 81.9%

Cumulative Percentage Coverage 146.8% 122.6% 143.3% 132.3% 109.6% 88.6%

3-Month Debt Service Set Aside 122.2% 110.6% 118.7% 120.9% 95.2% 79.9%

Fiscal Year

Tacoma Narrows Bridge
Annual Coverage Ratio | Feb. 2010 Adopted Forecast 
Assume Pay Back $5.288 million as Scheduled 
$ in thousands

Draft

CAC

WSTC
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2010 2011 2012 2013 2014 2015

Scenario A Ending Balance 15,537$      6,897$        5,244$        (6,886)$       (25,983)$     (46,667)$     

ETC: $2.75 Debt Service Coverage 99.9% 82.0% 96.4% 87.2% 75.5% 78.0%

Cash: $4.00 Coverage of All Expenditures 99.5% 81.0% 95.9% 76.8% 68.2% 67.0%

Cumulative Percentage Coverage 146.8% 115.3% 113.0% 85.0% 52.2% 13.4%

3-Month Debt Service Set Aside 122.2% 91.6% 88.4% 73.6% 37.8% 4.7%

Scenario B Ending Balance 15,537$      9,256$        10,145$      690$           (15,842)$     (33,913)$     

ETC: $3.00 Debt Service Coverage 99.9% 87.2% 102.7% 93.0% 80.2% 82.8%

Cash: $4.00 Coverage of All Expenditures 99.5% 86.2% 102.2% 81.9% 72.5% 71.2%

Cumulative Percentage Coverage 146.8% 120.6% 125.1% 101.5% 70.9% 37.0%

3-Month Debt Service Set Aside 122.2% 96.9% 100.6% 90.1% 56.5% 28.4%

Scenario J Ending Balance 15,537$      9,305$        10,181$      609$           (16,174)$     (34,631)$     

ETC: $2.75 Debt Service Coverage 99.9% 87.4% 102.6% 92.8% 79.7% 82.1%

Cash: $5.00 Coverage of All Expenditures 99.5% 86.3% 102.2% 81.7% 72.1% 70.6%

Cumulative Percentage Coverage 146.8% 120.7% 125.2% 101.3% 70.3% 35.7%

3-Month Debt Service Set Aside 122.2% 97.0% 100.7% 89.9% 55.9% 27.0%

CAC Scenario C Ending Balance 15,537$      12,726$      17,244$      11,575$      (1,366)$       (15,776)$     

ETC: $3.00 Debt Service Coverage 99.9% 95.0% 111.6% 101.3% 86.8% 89.6%

Cash: $5.00 Coverage of All Expenditures 99.5% 93.8% 111.1% 89.1% 78.5% 77.0%

Cumulative Percentage Coverage 146.8% 128.3% 142.6% 125.2% 97.5% 70.7%

3-Month Debt Service Set Aside 122.2% 104.6% 118.1% 113.8% 83.1% 62.0%

CAC Scenario D Ending Balance 15,537$      15,514$      23,025$      20,527$      11,064$      (115)$          

ETC: $3.25 Debt Service Coverage 99.9% 101.2% 119.0% 108.2% 93.2% 95.6%

Cash: $5.00 Coverage of All Expenditures 99.5% 99.9% 118.5% 95.2% 84.3% 82.2%

Cumulative Percentage Coverage 146.8% 134.5% 156.9% 144.7% 120.3% 99.8%

3-Month Debt Service Set Aside 122.2% 110.8% 132.4% 133.3% 105.9% 91.1%

Fiscal Year

Tacoma Narrows Bridge
Annual Coverage Ratio | Feb. 2010 Adopted Forecast 
Assume  No Pay Back of $5.288 million 
$ in thousands

Draft

CAC

WSTC
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Questions?

For more information on Tacoma Narrows Bridge

Toll Rate Setting, please contact

Jennifer Ziegler
Toll Division Government Relations and

Communications Director

at 

206-464-1194, or ZiegleJ@wsdot.wa.gov.
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